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My, George J. Gould AT J

Bireotor, Security Livision EandiS Vo e
Cffice of the Seevetar; of Defcnze
Mashington 25, D, C.

pear Mr, Gonldy

I barg reviewed the enclosed correspendence from Mr, “ilfon Lloyd
a? find the lheme no different than bfore. It is cbvicualy impossibvle
for the Departeant to deal with Mr, Llojd on ths terus ke jrepoves,

- e your information, if I did not already imdteate it e you on the
eccasion of my viait 4o yeur office, invalnerasflity io solutlon is by no
ans_ the mle reg.dmvam! o o ay sultatls for ;smctical usagoe. Our
Inadility to salve test mecsages wuld be of no overwriding significence
in camegilon with Mr, 1doyits system, IbL is possible to devise a systen
80 casplex a3 to baffle stlaptis to salve 2 few cassages enciphered by 1t -
but such a system weuld hardly lend iteelf to sasy handling by our crypto-
gaphic pernonnel, would be much susceplibls to error, sxi very dow, It
38 highly probable that Mr, Lloyd's system falls in such a catezory. Mare-
#VSP, there ls nothing to justify his contentions as to the invulneraAlity
o sscxrity of his mystem, 3ince so far a3 ¥wo arv a¥are, he has nover had
sy eéparisncs in sy organlzatien specializing in evyptanalysis., Finally,
My condition requiring sn advince retainsy fee of §10,000, payable ss a
malininary to disclopge of the detully of h1is system, 13 unrcascnaile
e wwarraaled oy all Depamtunontal peeedent,

I thorwlore muggest & trief rooly %0 hiz lettor, ubstanilally o8
Sollows:

In responzo Lo your lstter of 15 april 1552, in regand to
your eryplographic aysten, I have the nasessary autharity to state
that the Departs-nt of befense 13 not interestod in sxnmining or
stquiring your systim under the conditicns set forth in your latter,*

A eatozorigdd reply sueh as the foaregoing would ondinmrily be suffi.
L worage fwathar ourTesxnémice on the part of a reazmable
$dividusl, Howsver, ¥r. Lloyd is not such a porson and I have little
doubl that he will continue his efforts. Umless you can figwre oul some
a or wording wlich W1l shat alm olf for gocd, st least a0 far as

ihe Departaeat of Defense is concerasd, T imagine that upon receipt of a
lotter such as I suggost, he will attampt to got in personal touch with
the Secrotary of Defmnse or ether algh-level paracnnge in the Govermwunt,

Snceraly, _ :

1 Imel. WILLIAM 7, FRIEDNAN
LI "l S ] %‘9_%. 2 . " I
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Epprovedior Release by NSA on 06-16-2014 pursuant to E.0_13520
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Tetler t‘Q Mr, Ge‘{,'gﬂ Jo G;“E_A‘

_—

Fuls {s 1n Foply to & letter from Hr, Could to

" <Mr, Friedmn asking for suggestiuns for a reply
to a lstter from Nr. Wildon Lloyd,
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