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SUBJECT: Corments on Ressarch and Develomment Appropriations

1. 7The propoasl that all KSA funds be assigned under a singls
appropriation waos inttiated by our own Comptroller - it is nothing
forcod upon us by higher authority.

2, I think Xullback!s Par. 3d argument is the wost persuvasive
one. If we have but one sppropriation and & pgensral cut-back 1s
forced upon us somo day in the futurs, R/D would have to sulfer its
proporilonate cutj whersas wlth s separals appropriaiion for R/D,

@ would have a batter chance of defanding and retalning the necessary
funds to keep us in the forefront of progresy.

3. Thls argurent I think outwelighs the vne of greater simplicity
for tho Comptroller and also the one pointing out the greater flex-
ibility you would have, in heing atle to divert money from operatlons
to R/D when surplus2s are available for such diveraion to R/D.

4 If nevertholess you wrgently wish a single fund, then 1
suggest adoption of Kullback's recomueniation in his Par. 4, even
though I know that you ¢ertainly would be consulted in advance of
any substantiel diversion in any cawe. Tha R/D people might feel
Mt wore safe with such & proviso,
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