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&o . P Carwlth

foevomn Gaton Telegraph Coopazy
Weptorn on

0 Mpon Strect, Room A-33
Bew Yook 13, Bew York

Near HMr, Corwith:

uis will ecknowledge vith meny thanks receipt of your latter
of F7 Augnst 1954 and Lts sttachrments, addressed to Mr, William P,
r , Executive Becretary of the Natiovel Security Agency

Friedmn
setentiric Asvigary Bonrd,

) sre very sppreciative of your continued fmterest and co-
Mgwmm”ﬁmmvmmmwsﬁm
- &t the Yestern Union Company snd will be iz a position to maks such
XSS o8 WAy b pprpriate after an qgpartunity to study the
sgiesticns {n detall.

. - 2 fes) T should wention two frets whica aight ©rvem w little
mye 1t oo the syents leading P 10 the imvitation Tor bids for
the cantral frocessing syeted.

The Agency does not itself process security clearmnceg but must
avait reports from the investigative agencies who perform such checks
for security clearances. Unfartunately, the security clearances for
all the Western Unlon pecple who would have been involved were not
svallable when, because of the timing within the fiscal yesr, it
became essential to start the formelities for bid iavitation and
therafore because of the lack of the spprapriaste clearances, fnvita-
tiong to bld could not be subnitted to the Western Union Coupany.
The inference of My. Browvnstein's comment that the Contract Office
had before 1t thres proposals from other firms which wore congidersd
sufficient was with respect to the availability at that time of pros-
pective contractors siresdy cleared for this particular project.

Also becauge of the great lomd of security luvestigations we have
been Limited in our abilities to esteblish a pool of sultably cleared
grogpective contractors for our various requirements pricr to the
existence of s spocific contrsct requirement.

I regret the way in which the situation developed but I must
relterate that certain of the actiona which 1sd to the situation

S

Epprovedior Release by NSA on 07-16-2014 pursuantto £ 013520
B




REF ID-A64421

wharehy lnvitabions to 14 codd not be sent o you wers bayond the

siuirol of this Agancy. Your cogperation ol mnderstanding off this
glituation sre very much agpraciated,

FOR THE DIRECTCRS

L. H, FROST
Renr Aduiral, U. B, Navy
Chief of Btaff

¥M/R: Acknovledging receipt of Mr. Corwith's
itr atd 27 Aut 54 with 1ts attachments

AR caneerning development of central

g/8 procesalng system. Explanation of

§/A88T (Mr. ¥riedmwan) < — security clearances required for

- B, Ballback (R/D) 7SR emhrect weard.

eci

Capt MeDonald, USAF/604G3/08ept i/ can




