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NATIONAL SECURITY AGENCY
FORT GEORGE G. MEADE, MARYLAND

Serial: N 151_‘3

15 MAY 1961
MEMORANDUM FOR THE ASSISTANT SECRETARY OF DEFENSE
(Installations and Logistics)

SUBJECT: Proposed Addition to the Armed Services Procurement
Regulation(U)

1. In accordance with instructions contained in USCSB Memo-
randum, COMSEC 13-/13, BubJject: Policy on Use of Cryptomaterial
by Commercial Contractors, dated 16 February 1961, the guidance
in parsgraph 2 is proposed for inclusion in the Armed Services
Procurement Regulation (ASPR) in an appropriste location.

2. United States commercial contractors engaged in work on
classified U. 8. Government proJjects may be esuthorized, and should
be encouraged, to use certaln cryptosystems for the encryption of
classified information. To the extent that there shall be no
interference with the normael supply of cryptomaterial to the
departments and agencies of the Government, these contractors may
also be authorized to use these cryptosystems at their discretion
for encryption of defense-related information for which security
is required. Use of cryptomaterisl may be suthorized for encryp-
tion of coomunications between contractors and the Government,
between contractors, between various facilities of a contractor,
and between contractors and subcontractors. The appropriate
authorities of the contracting govermment department or agency
which suthorize the use of the cryptosystem by the contrector
shall specify the categories of classified information that may
be encrypted, and shall insure that procedures are established
to provide ‘for the physical safeguarding of cryptomaterials and
for - the secure and efficient operation of cryptosystems.

3. The proposed guldance has been discussed informally with
Mr. A. Carter, Secretary to the ASFR Cormittee. Further informa-
tion about the proposal may be obtained by telephon Mr. Philip
W. Ide, Extension 606TT.

Y, 8P

Vice Admiral, USN
Director

Copy Furnished:
Genergl G. B. Frskine, USMC-Ret,
Asst to SecDef, Sp Opns

Epprovedior Release by NSA on 10-08-2013 pursuantto £ 013520
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M/R: The USCSB paper COMSEC 13-/13, subject: Release of Crypto-
materiel to Commerciel Contractors, dated 16 February 1961, placed
a requirement on 0SD and NSA members to prepare, on the basis of
the policy contained in the paper, the necessary guldance to assure
inclusion of a proper statement in ASPR. This has been disoussed
with Mr. A. Carter, secretary of the ASPR cormittee who suggested
the sbove channel as the best means of bringing the proposed change
before the ASFR committee. This has also been discussed with Mr.

M- erphy, CSEC"O,", m- Fo J MCNeeley, CSEC-OE, M!‘S- Betty Smson’
LOG-6, and Mr. Frank Hardie, SIGPO.
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Mr. P.W. Ide/DOC-11/2536st/ 27 Apr 6L/df




